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THE FINANCIAL IMPACT 
O F  THE OLYMPIC GAMES 
ON CATALONIA 
THE DIRECT INVESTMENT CAN BE PUT AT ABOUT 425,000 MILLION 
PESETAS, AND THE INDUCED INVESTMENT AT ABOUT 600,000 
MILLION PESETAS. THE TOTAL INVESTMENT, THEN, CAN BE 
CALCULATED AT ABOUT 1 BILLION PESETAS 
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easuring the impact of an event 
like the Olympic Games on the 
economy of a city, region or 
is no easy task, either as regards 
the method one uses or in the quantita- 
tive aspect. 
From the methodological point of view, 
the first problem we have to face is that 
of the enormous differences between the 
various cities that have held Olympic 
Games in the past. We can hardly hope 
to arrive at a satisfactory model by 
drawing comparisons between cities like 
Munich, Moscow, Los Angeles, Seul or 
Barcelona. To give just one example, a 
study of the attendance at each of these 
cities would produce widely differing re- 
sults: Seul is only easily accessible to the 
Japanese; Los Angeles was almost ex- 
clusively accessible to Californians, 
because of the distances involved; Mos- 
cow had few foreign visitors, not only 
for reasons of physical distance, but also 
because of political distance; Montreal 
was out of the way for al1 foreign visitors 
other than those from the East coast of 
the United States. and Munich was open 
to al1 sorts of visitors. In this sense, 
Barcelona could be said to come closer to 
Munich than to the other models, though 
it also has its own particular character- 
istics. 
A second problem as regards method 
arises from the differences in the ways 
earlier Organizing Committees have fi- 
nanced the Games, To start with, there 
are the two basic models, used in Mos- 
cow and Los Angeles respectively, that 
are diametrically opposed. Whereas the 
first based its funding system entirely on 
the state, the second had to resort to a 
model that depended on Private Sector 
funds, since the inhabitants of the city 
voted against allowing the Mayor to use 
municipal or state funds. Before this, 
Munich and Montreal had presented less 
developed models based mainly on 
commemorative issues of coins and on 
lotteries. Seul has closed the circle, or- 
ganizing a magnificent edition of the 
Games with a mixed model in which fi- 
nancial responsability has rested largely 
on the State Treasury, but in which the 
greatest possible use has been made of in- 
come from publicity and promotion (tele- 
vision broadcasting rights, programmes, 
etc.). The difference between these 
models is that while in Los Angeles no 
more than 506 million dollars were inves- 
ted, Moscow required a direct investment 
of over 1,500 million dollars. In this 
respect, the impact is obviously greater in 
Seul than in Los Angeles. 
This point brings us to the third major 
problem: the overall impact is obviously 
directly proportional to the direct invest- 
ment, though this is not the only factor 
involved. The money that the different 
institutions invest will result in orders for 
construction companies. for companies 
that produce computers. vehicles. lorries, 
telephones, televisions, television 
cameras, etc. These firms will in turn 
have to invest in new machinery and 
increase their workforce to be able to sat- 
isfy the demand, as well as ordering raw 
or auxiliary materials and components 
for assembly, produced or manufactured 
by small firms in the area. In this way, 
these direct investments will lead to fur- 
ther investments within the industrial and 
commercial fabric of our country. 
Although this mechanism is perfectly 
well understood, it is extremely difficult 
to measure this "multiplier" of the direct 
investments. 
The impact through direct investment 
There are as yet no exact figures for the 
direct investrnents that are to be rnade, 
and this is the first problern as regards the 
quantitative aspect. The organizations 
involved are still working with budgets 
that are provisional estimates of future 
needs. Thus the COOB'92 (Organizing 
Cornrnittee) is run according to the bud- 
get for the Candidacy, which represented 
a total of 106,721 rnillion pesetas in 1985. 
Today, the increase in prices alone would 
rnean raising the budget for the sarne 
projects to a figure in the area of 140,000 
rnillion pesetas. 
Then there are the allocations for 
"Anella Olímpica de Montjuic, S.A.", 
and "Vila Olímpica, S.A.", which in- 
volve direct investrnents of the order of 
30,000 and 55.000 rnillion pesetas 
respectively, so that the total direct in- 
vestrnent for 1992 can be estirnated at 
sornewhere around the 225,000 million 
peseta mark. 
At the same time. other direct invest- 
rnents have to be taken into consider- 
ation. which, though they cannot be 
directly attributed to the Olyrnpic Garnes 
thernselves, have been brought forward 
as a result of the event. Arnongst these 
we have the rernodelling of the airport, 
the construction of ringroads, the 
cornpletion of line 11 of the underground 
to connect with Montjuic, etc. 
The estirnate for these investrnents and 
the distribution of expenses is still to be 
cornpleted, but should be put at around a 
further 200,000 million pesetas, bringing 
the total figure for direct investrnent to 
sorne 425,000 rnillion pesetas. 
The impact through indirect investments 
Any atternpt to calculate the value of the 
indirect investrnents one by one is totally 
out of the question. The method nor- 
mally used, therefore, consists in finding 
a theoretical rnultiplier on the basis of the 
type of action, the density of the in- 
dustrial fabric, the reply capacity of the 
tourist offer, etc. In the case of Los An- 
geles, the value of this rnultiplier was set 
at 3. rnainly on the basis of the low level 
of direct investrnent foreseen and the 
lirnited roorn for growth in the tourist 
sector due to the range of facilities al- 
ready available. 
For Barcelona, this rnultiplier has to be 
set at a rnuch lower level, sornewhere 
around 1.5, as a result of which the 
induced investment can be calcula- 
ted at some 600,000 rnillion pesetas. 
The overall investrnent figure can 
therefore be estirnated at sornething in 
the region of 1,000,000,000,000 (1 bil- 
lion) pesetas. 
Unlike the direct investments, affecting 
rnainly the large firrns, these induced in- 
vestrnents will be especially felt in the in- 
dustrial fabric of the srnall and rnediurn- 
sized firrns, particularly in those firrns 
providing support services for construc- 
tion and technology. Obviously, the 
Olyrnpic boom does not end here. We 
also have to take into account the im- 
portant effect it will have on the hotel 
offer, on the restaurant network, and al1 
those services affected by the flood of 
visitors to Barcelona. It is clear, at any 
rate, that whilst the first effects will in 
thernselves be lasting ones, we rnust now 
start to develop the town-planning, 
tourisrn and cornmercial aspects of the 
city and the nation, so that the increase 
foreseen in the number of jobs available 
can have a lasting effect in the future. 
